Acknowledgements ........................................................................ v

Note

s on the Contributors ......................................................... XV

'1 Intro ductio ] 1 R R R T PP ST LT PR PETT IR 1
Yonghvup Oh

2 Global Imbalances, Twin Crises and the Financial
Stability Role of Monetary Policy
Hyun-Song Shin

1. Introduction s« sresrerserrs sttt iernr iy 11
2. TWin Crises in emerging countrieg o crrrrrerrrrse st 16
3. Securitization and global imbalances ...................................... 19
4. Financial System perspecb've .................................................. 32
5. Policies to deal with emerging country twin crises-=-==ssseeeeee 44
6’ LESSOI'\S for monetary policy.... ........ T reiras 49

3 Crisis-Fra Protectionism and the G-20:
Prospect and Retrospect
Simon J. Evenett

1
2
3

o G

. Introduction ........................................................................... 59
. The G-20, commercial policymaking, and protectionism -+ 61
. The resort to protectionism since the first G-20 summit

m NOVEmbel' 2008 ................................................................. 67
. The G-20’s contribution to “fighting protectionism”:

A preliminary assessment ...................................................... 80
. Possible commercial policy roles for the G-20 in 2010+ 83

: Concluding remarks ............................................................... 85



4 Proliferation of FTAs and the WTO
Shujiro Urata

1. TntrodUCtOm - rvesrservrermreerenrrttiiest i s 89
2. Growing bilateralism and regionalism in

the world and in East Asiar-r-rrererrerrmrrerrerin .. 91
3. FTAs and global trade liberalization under the WTQO-----«:ee-e =98
4. Economic impacts of FTAg - werrseersssismeioni, 99
5. Multilateralizing FTAs ««--t-seseersssstmmmessicsniseniciinieneienes 104
6. Concluding remarks «+«--«tsssseeessermrerrsimimin 105

5 Regulatory Reform after the Crisis: Opportunities and Pitfalls
Thorsten Beck

1. INtroduction s o reverrrsrrererrsisirrttiiiiiatsroiiriveitcsasinreisassvanrrsnsnses 109
2. Restricting or harnessing markets—searching for

a new approaCh .................................................................. 113
3. Failure resolution schemes—the core of regulatory reform:--:-120
4. Regulatory reform—the global dimension:::««---roerrreeeeremesenences 128
5. Concludmg remarks ............................................................. 13‘1

6 Global Crisis and Currency Competition in
the Asia-Pacific Region
Seung-Gwan Baek and Yonghyup Oh

1‘ Int—roduch'on ..................................... askvaksveburnvurereactatuvavavaasas 137
2. Why would Asia-Pacific economies want to internationalize
their Currencies? ................................................................... 140
3. Determinants of international currency status:-::«:wseeeseereens 142
4. POHCY implications .................... Caesessanverariiiennnsesrotibrstratartarioy 184
5. Concluding remnarkg -ereeererrereneens SesEsisstarsaetairisrreretiaaaravararas 190

7 Epilogue: What policies for the G-202-:-eocooeeeeer eresaeenaven 197



