vii

Table of Contents
Chapter 1: Investment Framework ..............cocerecereenrnnrnsesersensenenssesesisncnnes 1
INETOAUCHON ...ttt reeniseces st es s sbes s assss s b s sasassaees 3
Overview of investment framework..........ccoccovcereerereenreensnrsssensierensensenssens 3
Elements of the foreign investment regime..........coccceuerrmerinnssnssvenneranss 3
Chapter 2: Tax COMPLANCE ......cccceveremrerrererrrarnrnniensestestssseseeeseesessessssssesesnas 35
Tax tables and fEatures.............ucueereeneecressersersiintsnessessssssss s sanes 37
Overview of corporate inCOME taX.......c..ceureererrerrereeresernrssssssessssessssenees 49
Overview of personal income tax.......... freesasres e re e e a bbb ne 112
OLNET tAXES ....ooeevveisiceeceaeeneeereesesetsesisse st sese st st ssss s sses s s sessesssanas 140
TaX INCENEIVES wevueerecretrtsct e nses ettt s s bsnaen 197
Dealing with tax laws in the jurisdiction........cceceerrrrveneereseensreecrennienns 298
The tax compliance eNVIrONMENt .........ccovurrermerrrsserrurssseessnsssessscsossanns 306
The role of TULINGS.........ccoeeeeererreirenrerrenniereenssssss s sesssessseesesssenes 323
Chapter 3: Tax PIanming.............ccoecerererneenseeecinnenneescssssessasssessssssssesssessens 335
Issues in tax dedUuCtbility .........veceiincineecincrericeecrese et 337
Taxable PreSence ...........cencereniereereseeneiesnseisessisessesesessssssssessssesansens 345
Planning for an inbound investment...........c.cucvurerercrmeemsecseresseaseesnenns 363
Taxation of service/ ménagement £EE v 372
Tax planning for the outbound INVESLOr ......cccovcuevrererererrnrersrsrsesinnanns 392
Transfer pricing in the jurisAiCtHON. ........oceecoreuneenerrensirrisesierensse s 409
Treasury management.........ccuriereeuerecereemerernsesesesinsnmsssssnsesssssssserene 430
DEIIVALIVES ..ottt seesessessssassssssassnsnsasses s ssssssens 454
Practical issues with the use of tax treaties ...........cocoueeererrrrerrrrrrrennnen, 463
The use of the jurisdiction in international tax planning.................. 472
CFC PIanDing ......coevvievseriieninerstsicsciscsnerasssssssssessesssesssssssssssssssssssses 486
Mergers and acquiSitions..........c.eccucencreerereeecerirerennresnnseesssssansnssnsens 487
Expatriate tax planning.........c..oorrcereceencic s 506



viii Table of Contents

Tax iSsUeS fOr direCtOTS....uuuririiriiistsierinsrisssrsrsesesssss e eisiensseseacs 516
Issues with StOCk OPHONS.......cuieciviiiiririircirrr sttt snaees 523
Chapter 4: Anti-Avoidance and Other Related Issues..........c.cccceuceneee.. 543
Issues in anti-avoidance.........iiisniese 545

TrENAS IN tAXATOTL «.eeeevieeeeereeecteertiseereee et eesaesstscsssessaessseessesssrasssesseasranasen 565



